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Introduction

* The following presentation is based on
* CostQuest developed the RCN for Comcast

* CostQuest was retained by 5 of the largest cable companies to
look at equipment and labor pricing trends

* CostQuest conducts RCNs for network companies and has access
to historical cost information

February 2014

* Federal government and Industry data

* The data shows that the application of some state trends
overstates the value of the Comcast network




The 50,000 Foot View
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The 50,000 Foot View
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Source: http://www.federalreserve.gov/releases/q17/commequip_Cost_indexes.htm




The 50,000 Foot View

Washington State trend assumptions appears inconsistent with industry experience
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The 50,000 Foot View

Washington State Trend 1 assumptions appears inconsistent with industry
experience
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The Detailed View

In the next slides we will walk through the RCN of the Comcast
WA network and the cost and/or functionality trends of the
components of the cable network
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Customer Premise Cost
Trend

Converters
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Source: Cable Industry Cost Trend Survey




Electronics Cost Trend

Router Cost trends:
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Source: CostQuest

Electronics Cost Trend
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Electronics Cost Trends
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Source: Cable Industry Cost Trend Survey




Electronics Cost Trend
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Source: http://www.federalreserve.gov/releases/g17/commequip_Cost_indexes.htm
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Labor Cost Trend
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Emplovment Cost Index, Historical Listing -- Volume V, Nov-13
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Trenching Cost Trend
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Source: CostQuest 1% annual increase

Fiber Cost Trend
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Source: http://data.bls.gov/cgi-bin/dsrv




Coax Cost Trend
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Source: Cable Industry Cost Trend Survey

Drop Cost Trend
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Source: Cable Industry Cost Trend Survey — 5% annual decline




Power Equipment Cost Trend

Power Equipment

Source: http://data.bls.gov/cgi-bin/dsrv

Pole Attachment Cost Trend
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Comcast Trend Development

Using the RCN as the
basis to develop a
weighted average RCN:
*The RCN was split
between Labor and
Material

*The appropriate trend
for each RCN category
was identified

*The Trends were
applied to develop over
15 years and weighted
together based on the
RCN investment
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Comcast WA Trend
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